
Medicaid Matters to Our State
Tell Congress: NO MEDICAID CUTS 

AFSCME members won’t sit on the sidelines as Congress is crafting a tax and 
budget package that cuts federal funding for Medicaid. We won’t be silent as anti-
worker lawmakers target people with disabilities, children, senior citizens and vital 
public services, to pay for tax breaks for profitable corporations and billionaires.  

WHAT DO FEDERAL MEDICAID DOLLARS MEAN TO OUR STATE? 

They help keep the doors open at hospitals, clinics, nursing homes, state veterans’ 
homes, substance use disorder treatment centers, and other health care providers.  
But just as importantly, federal Medicaid dollars are the largest source of federal 
funding for state budgets, accounting for 56% of total federal funding allocated to 
states in 2024. If federal Medicaid dollars dry up, states will have no choice but to 
slash budgets, and jobs, for a broad range of state and local public services. 

ANY CUT TO MEDICAID IS UNACCEPTABLE.
ANY CUT TO FEDERAL MEDICAID DOLLARS IS A DIRECT ATTACK ON THE 
HEALTH AND SECURITY OF THE AMERICAN PEOPLE, AND THE BUDGETS 
THAT FUND THE VITAL SERVICES AFSCME MEMBERS PROVIDE. States 
under financial pressure from federal Medicaid funding cuts might impose or 
increase premiums, copays, and other cost-sharing requirements for Medicaid 
enrollees or drop working families from Medicaid. Medicaid improves people’s 
access to preventive health care services, including immunizations, health 
screenings, and the like.  

ANY CUT TO FEDERAL MEDICAID DOLLARS WILL HURT OUR STATE’S 
ECONOMY. Federal Medicaid dollars help drive economic growth in our state. For 
every federal dollar spent on Medicaid, the state sees roughly $1.50 in economic 
impact.

ANY CUT TO FEDERAL MEDICAID DOLLARS WILL HURT OUR STATE IN 
AN EMERGENCY. We rely on Medicaid to help our state respond to public health 
crises and disasters, including in the aftermath of emergencies such as the recent 
wildfires in Los Angeles, the 9/11 attacks, hurricanes, and the Flint water crisis. 

#054-25



ANY CUT TO MEDICAID WILL HURT OUR HEALTH SYSTEM AND RURAL 
HOSPITALS. Medicaid also provides extra federal funding to hospitals that serve 
Medicaid and low-income uninsured patients to offset the costs of uncompensated 
care. Medicaid helps rural hospitals keep their doors open and sustain local jobs. 
Medicaid covers a greater share of rural residents’ medical bills compared with 
urban areas. 

CUTTING THE FEDERAL AFFORDABLE CARE ACT (ACA) MEDICAID 
FUNDING WILL DEVASTATE STATE AND COUNTY BUDGETS AND HURT 
WORKING FAMILIES. The ACA permits states to expand Medicaid coverage to 
adults with incomes up to 138% of the poverty level (about $20,780 annually for an 
individual or $35,630 for a family of three). The federal government pays 90 cents 
for every $1 of the cost for states that cover adults through the ACA Medicaid 
expansion. Cutting these federal funds would shift $631 billion or more over 10 
years  onto the budgets of states and some counties.  

Medicaid work requirements are really Medicaid cuts in disguise. Despite the 
rhetoric, most Medicaid enrollees work full- or part-time. Two out of three non-
elderly adult Medicaid recipients have jobs. The other third either have disabilities, 
care for family members, or attend school. Such policies shift costs onto states 
and increase the number of uninsured people, leading to hospitals seeing more 
ER visits and higher levels of uncompensated care. 

BOTTOM LINE. THE MEDICAID REFORMS CONGRESS IS CONSIDERING 
ARE HARMFUL TO WORKERS, PATIENTS, OUR STATE AND THE ECONOMY.   

TELL YOUR MEMBER OF CONGRESS TO SAY NO TO CUTS 
TO HEALTH CARE TO PAY FOR HUGE TAX BREAKS FOR 

BILLIONAIRES AND BIG CORPORATIONS.
CALL 1-202-684-2466

THIS MISGUIDED MOVE WILL DRIVE UP COSTS, THREATEN THE HEALTH 
CARE WORKFORCE AND LEAD TO ECONOMIC INSTABILITY. 


